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ABSTRACT

A STUDY ON ISSUES OF KOREAN TAX ADMINISTRATION FOR THE PURPOSE
OF RATIONALIZING MANAGEMWNT OF BUSINESS UNDERTAKINGS

- Hspecially in Connection with Influences upon Management..
of Business Undertakings by the Tax Administration -

By HAN SUP BYUN

The Graduate School of
Business Administration
Yonsel University

The Purpose of Thesis:

For the purpose of persuing stable growth of national
economy, the Government has recently carried out stronger
stability programs of finance and monetary circulation, and
there-by to contribute towards putting a curb on monetary
expansion and contriving to raise funds for economic develop~-
ment and substituting as well for annually dwindling foreign
aid, and also towards meeting with increased ammual expendi-
tures of the Government. The Government is dedicated to
expand Lax revenue especially with various internal taxation
programs.

The financial and monetary programs for stability and
there-on expansion policy of tax revenue have greatly influenced
upon management of business undertakings. Especially since
establishment of Office of National Tax Administration on
March 3rd, 1966, the tax revenue :expansion policy has been
watched with a very keen interest. Accordingly, the purpose
of this thesis is to point out issues of tax revenue expansion
policy which is carried out by Office of National Tax Administra-
tion in line with rationalization of business management under
the present circumstances, and finally to seek improvement
and/or corrective ways for better execution of the said policy.

The Scope of Study and Issues resulted
from analysing the present conditions:

In view of the fact that the administration of dorparation
tax levied on income of the corporation constitutes the back-
bone of the modern tax administration and further it has the
first-hand relationship to management of business undertakings,
the writer of this thesis has set as the scope of study the
corporation tax administration. Through analysing the present
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structural system of corporation tax administration and its
executive ways as well, the followings have been discovered to
be issues:

A, Structural System of the Corporation Tax Administration:

1.
2.
3»
Lo
54
6.

Irrational characters of real entity theory,

High corporation tax rate,

Irrational penalty tax system,

Irrational tax exemption system,

Irrational tax accounting,

Irrational characters of WGreen Tax Returns®" systemn,

Ba Tax Audit and Inspection:

l.

2.
3.

L.

Irrational critéria™for: sedtétionof firms torbe ..
individually inspected,

Irrational tax examination method,

Inefficient management of controlling system for the
controlling of tax audit and inspection,

The over-lap of tax audit and inspection.

The Schemes for the Betterment of the Tax Adm:‘_.nistration:

The schemes for the betterment of issues above pointed out are

as follows:
First, In terms of system;

1,

£

To

change the present system to that based on fiction

theory.

To
To
To
To
To
To
To

reduce or coordinate the rates.

reduce or coordinate penalty tax rates.

introduce investment credit system.

introduce foreign tax credit system,

cut down the scope of total profits in tax accounting.
expand the scope of total losses in tax accounting.
take legislative measures for the "Green Tax Returns!

system,

Secondly, the management of tax inspection programs shall be
improved. ' -

Thirdly, for the purposes of scientific tax audit and inspection;

Lo

2.

To

introduce the controlling system for tax audit and

inspection, and as well for taxable income returned, by
breake~even-point.

To

introduce the controlling system for tax audit and

system by productivity of manufacturing activities

at

a plant.
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3. To control the tax audit and inspection by the ratio of
manageral analysis.

The above mentioned schemes for the betterment of tax

administration are the summary of the thesis and hereby sub-
stituted for as the conclusion.
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